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International equity investing slows in lead up to US election 
 
Sydney, 08 November 2016 – During the past month Australian investors are preferring to invest in 
Australian equity ETPs and defensive asset classes such as cash, fixed income and gold over 
international equity ETPs. 
 
Total inflows into Australian equity ETPs was almost double ($191 million) the investment in 
international equity ETPs ($101 million) in October1. Year-to-date Australian equity ETPs inflows 
($959 million) surpassed international equity ETPs inflows ($891 million), reversing the trend of the 
last few years.  
 
Arian Neiron, Managing Director, VanEck Australia said, “Australia’s ETP sector is a barometer of 
investor appetite. October inflows reflects Australian investors’ uncertainty in international equity 
markets and a strong home country bias, particularly in the lead up to the US election outcome this 
week and with continued speculation about a possible Fed rate hike at the end of the year.” 
 
The total value of Australia’s total ETP industry declined slightly this month compared to the previous 
month, reaching a total of $23.9 billion in October. The industry attracted modest monthly inflows of 
$451 million, according to October’s ASX Funds Monthly Update.  
 
Gold bullion and gold miners ETPs attracted just over $12 million in October and $73 million year-to-
date indicating that gold is still attracting positive net flows. 

“Gold ETPs are on a positive trajectory. No matter what the outcome of the US election is this 
week, market uncertainty bodes well for gold. Should the price of gold bullion rally after the election 
it will be positive for gold mining stocks as they have traditionally outperformed gold bullion when 
the bullion price rises. 

“We believe gold bullion hasn’t yet reached its peak price and we expect to see gold continue to 
rally. This should be reflected in gold ETP investment as we move into 2017,” Mr Neiron said.   

According to Neiron, investors are investing in sectors and strategies where they see pockets of 
opportunities or are seeking to improve the robustness of their portfolios. For example, investors 
are increasingly investing in smart beta ETPs to access investment strategies that offer targeted 
exposures.  
 
“Smart beta strategies enable investors to achieve a targeted outcome by actively identifying a 
factor, or investment approach they want in their portfolio while enjoying index-like features. We 
expect this trend to continue into 2017 as advisers and investors gain greater understanding of and 
access to smart beta ETPs,” Mr Neiron said.  
 
 
 
 

                                                 
1 VanEck: Includes broad-based, sectors and strategy ETP flows  
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General information only 

This information is issued by VanEck Investments Limited ABN 22 146 596 116 AFSL 416755 (‘VanEck) is 
the responsible entity and issuer of the VanEck Vectors Australian domiciled exchange traded funds 
(‘Funds’). This is general information only and not financial advice. It does not take into account any person’s 
individual objectives, financial situation or needs. Before making an investment decision in relation to a Fund, 
you should read the applicable PDS and with the assistance of a financial adviser consider if it is appropriate 
for your circumstances. PDSs are available at www.vaneck.com.au or by calling 1300 68 38 37. The Funds 
are subject to investment risk, including possible loss of capital invested. Past performance is not a reliable 
indicator of future performance. No member of the VanEck group of companies gives any guarantee or 
assurance as to the repayment of capital, the payment of income, the performance, or any particular rate of 
return from any Fund. 

 

About VanEck  
Founded in 1955, VanEck was among the first asset managers helping investors achieve greater 
diversification through global investing. Today we are recognised for being a pioneer in global markets and 
for drawing on our experience to offer innovative solutions. We offer these solutions to individual investors 
and institutions, including endowments, foundations, pension plans and private banks. 

With offices in key financial centres and regions including New York, Sydney, Shanghai, Frankfurt, Madrid 
and Zurich, VanEck offers investors broad investment reach with deep experience. 

Further information about VanEck is available at vaneck.com and vaneck.com.au 

 

 


