
ESGI VanEck Vectors MSCI International Sustainable Equity ETF 

The VanEck Vectors MSCI International Sustainable Equity 
ETF (ASX: ESGI), is a true-to-label sustainable international 
equity portfolio encompassing both values-based and impact 
investing. ESGI tracks a state-of-the-art benchmark index, the 
MSCI World ex Australia ex Fossil Fuel Select SRI and Low 
Carbon Capped Index (ESGI Index).

Companies in the ESGI Index are selected from the MSCI 
World ex Australia Index through a four-step screening 
process based on:

1. Fossil fuel reserves and revenue

2. Socially Responsible Investments (SRI)

3. Environmental, Social and Governance (ESG) leaders

4. Carbon emissions 

1. Fossil fuel reserves - excluded

Companies that own any fossil fuel reserves or derive revenue 
from mining thermal coal or from oil and gas related 
activities, are excluded from the ESGI Index.

Fossil fuel reserves

ESGI Index
MSCI World ex 
Australia Index

Coal Reserves 0 0.6

Fossil Fuel Reserves 0 5.7

2. Anti-social or irresponsible activities - excluded

Those companies whose businesses are involved in the 
following activities or exposed to them are excluded 
from the ESGI Index:

• alcohol

• gambling

• tobacco

• military weapons

• civilian firearms

• nuclear power

• adult entertainment

• genetically modified organisms (GMOs)

3. Environmental, Social and Governance (ESG)
leaders - included

Research data from MSCI is used to identify ESG Leaders. 
The ESGI index includes the top 15% of these ESGI leaders 
from each sector. As a result, 89% of the companies included 
have AAA or AA ESG ratings from MSCI (as at 31 January 
2018). The table below highlights key ESG factors and their 
greater representation in the ESGI Index compared to the 
MSCI World ex Australia Index.

ESGI integration metrics

ESGI Index
MSCI World ex 
Australia Index

ESG Score 8.6 5.6

ESG Leaders (AAA-AA) (%) 89.3 23.6

ESG Laggards (B-CCC) (%) 0 12.5

ESG Pillars

Environmental Score 7.1 5.6

Social Score 6.1 4.6

Governance Score 6.2 5.2

Key Governance Metrics

Independent board majority 11 10.6

Zero female directors (%) 3.1 5.6

4. Carbon emitters - excluded

Remaining companies are then ranked by their carbon 
emission intensity. 20% of the highest carbon emitting 
companies by number are excluded from the ESGI Index.

Carbon exposure

ESGI Index
MSCI World ex 
Australia Index

Carbon Intensity 
(t CO2e/$m sales)

30 206

Potential Carbon Emissions 
(t CO2e/$m invested)

0 1705

Source: MSCI, 31 January 2018



International exposure

ESGI gives investors the opportunity to access an international portfolio of truly sustainable corporate leaders, which is broadly 
diversified across countries and sectors. 

Belgium 0.71% Canada 5.09% Denmark 3.30%
Finland 0.48% France 9.40% Germany 8.58%
Hong Kong 0.77% Israel 0.17% Italy 2.01%
Japan 9.98% Netherlands 3.39% New Zealand 0.34%
Norway 0.18% Portugal 0.11% Singapore 0.87%
Spain 3.39% Sweden 3.01% Switzerland 4.29%
United Kingdom 8.66% USA 35.27%

Energy 1.23% Materials 3.30%

Industrials 13.81% Consumer Discretionary 12.57%

Consumer Staples 9.56% Health Care 15.57%

Financials 22.95% Information Technology 13.11%

Telecommunication Services 3.01% Utilities 2.12%

Real Estate 2.75%

Country allocation Sector allocation

Source: MSCI, 31 January 2018 Source: MSCI, 31 January 2018



INVESTMENT OBJECTIVE: The VanEck Vectors MSCI 
International Sustainable Equity ETF (ESGI) invests in 
a diversified portfolio of ESG sustainable international 
companies listed on exchanges in developed markets 
around the world (ex Australia) with the aim of providing 
investment returns, before fees and other costs, which track the 
performance of the MSCI World ex Australia ex Fossil 
Fuel Select SRI and Low Carbon Capped Index (ESGI Index).

INDEX DESCRIPTION: ESGI Index aims to  represent the 
performance of a diversified portfolio of international 
companies that have high Environmental, Social and 
Governance (ESG) performance by:

1. Excluding companies that own any fossil fuel reserves or 
derive revenue from mining thermal coal or from oil and 
gas related activites;

2. Excluding companies whose business activities are not 
socially responsible investments (SRI);

3. Including high ESG performers; and

4. Excluding high carbon emitters. 

ASX code ESGI 

Commencement 
date

6 March 2018

Management cost 0.55% p.a.

Index
The MSCI World ex Australia ex 
Fossil Fuel Select SRI and Low 
Carbon Capped Index

Frequency of 
dividends Annually

Number of holdings 205

Contact us
For more information visit

�vaneck.com.au

+612 8038 3300

  Follow us

 @vaneck_au

Important notice: 

This information is prepared in good faith by VanEck Investments Limited ABN 22 146 596 116 AFSL 416755 (‘VanEck’) as the responsible entity and issuer 
of VanEck Vectors MSCI International Sustainable Equity ETF ARSN 623 953 177 (‘ESGI’). This information is general in nature and not financial advice. It does 
not take into account any person's individual objectives, financial situation or needs. Before making an investment decision investors should read the product 
disclosure statement and with the assistance of a financial adviser consider if it is appropriate for their circumstances. A copy of the PDS is available at www.
vaneck.com.au. This information is believed to be accurate at the time of compilation but is subject to change. VanEck does not represent or warrant the quality, 
accuracy, reliability, timeliness or completeness of the information. To the extent permitted by law, VanEck does not accept any liability (whether arising in contract, 
tort, negligence or otherwise) for any error or omission in the information or for any loss or damage (whether direct, indirect, consequential or otherwise) suffered 
by any recipient of the information, acting in reliance on it. The fund is subject to investment risk, including possible loss of capital invested. No member of the 
VanEck group guarantees the repayment of capital, the payment of income, performance, or any particular rate of return from the Fund. ESGI is indexed 
to a MSCI index. ESGI is not sponsored, endorsed, or promoted by MSCI, and MSCI bears no liability with respect to ESGI or the MSCI Index. 
The PDS contains a more detailed description of the limited relationship MSCI has with VanEck and ESGI. © 2018 VanEck®




