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(ASX: CETF)

Fund summary

The VanEck FTSE China A50 ETF (CETF) gives investors exposure to a diversified portfolio comprising the 50 largest 
companies in the mainland Chinese market. 

CETF tracks the FTSE China A50 Index, which is a market capitalisation weighted index designed to represent the 
performance of the 50 largest companies by full market capitalisation, in the mainland Chinese market.

Quarterly summary

• CETF rose 12.80% for the quarter ending 30 June 2022. This quarter’s rally was broad-based as Shanghai returned
to normalcy in May from the two-month lockdown.

• Momentum in sectors such as consumer staples and discretionary is ahead of the rest of the market, IT and
healthcare are showing improved momentum as well.

• Financials were flat while other cyclicals such as energy and utilities retracted from recent highs due to stabilised
energy prices globally.

• Style wise, Growth is back in fashion as the country begins recovering from the lockdowns in various major cities.
Growth stocks (11.28%), as measured by MSCI China A Onshore Growth Index, has outperformed Value stocks
(3.15%), as measured by the MSCI China A Onshore Value Index by over 8% for the quarter. However Growth is yet
to catch up to Value year to date.

CETF
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Price Return 13.26% 11.08% -5.22% -9.80% 3.48% 2.81% - -2.04%

Income Return 1.79% 1.76% 1.51% 1.43% 1.94% 3.20% - 2.78%

Total Return +15.05% +12.84% -3.71% -8.37% +5.42% +6.01% - +0.74%

Index* 15.21% 13.11% -3.30% -7.76% 8.60% 8.58% 12.06% 2.78%

15.21% 13.11% -3.30% -7.76% 7.15% 10.64% 13.22% 6.17%

Source: VanEck. 
CETF inception date is 26-Jun-15, and a copy of the factsheet is here.

* Effective 23 April 2020, the Fund changed its investment strategy from tracking the CSI 300 Index to tracking the FTSE China A50 Index. Performance data from 23 April 2020 reflects the 
current investment strategy. Performance prior to 23 April 2020 reflects the previous strategy.

The performance data quoted represents past performance which is not a guarantee of future results. Results are calculated to the last business day of the month and assume immediate 
reinvestment of dividends. ETF results are net of management fees and costs, but before brokerage fees or bid/ask spreads incurred when investors buy/sell on the ASX. Returns for periods 
longer than one year are annualised.  

Source: FTSE, VanEck as at 30 June 2022. 
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Index fundamentals

Trailing P/E ratio (x) 14.3

Price/Book ratio (x) 2.04

Price/Sales ratio (x) 1.69

Operating margin (%) 33.53

Earnings per share (EPS) 3-year growth (%) 25.5

Long term debt to capital (%) 14.21

Return on equity (%) 20.62

Dividend yield (%) 2.09

Dividend per share (DPS) YoY growth (%) 32.21

Source: FTSE, FactSet as at 30 June 2022

Quarter end performance as at 30 June 2022

Key benefits

Australia’s only dedicated China A-shares market 
benchmark exposure: Access to a diversified portfolio of 
the 50 largest companies in the mainland Chinese market 
that make up the FTSE China A50 Index.

A-shares growth driven by domestic consumption:
Domestic consumption growth in China is the highest in the
world.

Diversified across companies and sectors: Comprised of 
the largest and the most liquid mainland China companies 
considered to be the pillar companies of the Chinese 
economy and leaders in their sectors.

Key risks

An investment in the ETF carries risks associated with: ASX 
trading time differences, China, financial markets generally, 
individual company management, industry sectors, foreign 
currency, sector concentration, political, regulatory and tax 
risks, fund operations, liquidity and tracking an index. See 
the PDS for details.

FTSE China A50 
Net Tax AUD Index

https://www.vaneck.com.au/etf/equity/cetf/snapshot/


VanEck: Monthly Commentary July 2022 3

Top performers Contribution
to return (%) Sector Commentary

Kweichow Moutai 3.29 Consumer 
staples

The company manufactures and sells Baijiu. The liquor 
company has the highest market cap globally of all alcohol 
companies due to its premium liquor offerings. Consumer 
sentiment is turning more favourable from the reopening.

BYD 1.40 Consumer 
discretionary

BYD manufactures automotive products such as ordinary 
passenger cars and commercial vehicles. BYD also 
operates battery making and rail transportation 
construction. The company’s EV battery business has been 
restructured recently and has the potential to provide 
component supply to rival automakers.

Source: VanEck, as at 30 June 2022. 

Source: VanEck, as at 30 June 2022. 

Outlook

• The People’s Bank of China (PBoC) has been restrained in monetary easing thus far – firstly is to prevent further capital 
outflows due to the widening US-China rate differentials, secondly to avoid real estate sector overheating. In May, the 
5-year loan prime rate, a gauge for home loan rates, was cut by 15bps to 4.60%. We believe rate cuts in 2H22 are less 
likely, however the central bank would be more likely to double down on the fiscal stimulus, such as local government bond 
issuance for infrastructure growth. 

• China’s PMI data had a significant dip for April due to the stay-put COVID strategy before recovering to expansionary level 
again in June. High-frequency data indicates the lingering pandemic-related disruptions is improving – traffic, power plant 
coal consumption and home sales are gradually turning to more promising levels.

• We expect some more clarity in the upcoming Party Congress meeting in October for a more balanced COVID strategy, 
taking economic growth and public health into account.

• Investors are encouraged to consider geographical diversification given the dichotomy of economic cycles in China and 
developed markets. As China re-focuses on growth for the remainder of the year, we think A-shares are well-placed due to 
their direct exposure to the onshore liquidity and low correlation with the external macroeconomic shocks. 

• We remain optimistic in sectors such as the consumer sectors for the reopening play. IT is also turning more favourable as 
the regulatory crackdown is likely put on the backburner in the next three to six months. We have already seen a shift in this 
policy, with new games being approved by the regulator.

VanEck FTSE China A50 ETF: Top and bottom performers

Bottom performers Contribution
to return (%) Sector Commentary

China Merchant Bank -0.49 Financials China Merchants Bank operates as a commercial bank 
which provides deposits, loans, wealth management, asset 
custody, finance leasing and investment banking. The 
ex-president of the Bank is under probe for law and 
corruption violations.

Chongqing Zhifei Biological 
Products

-0.35 Healthcare The company researches, manufactures and sells vaccines 
including prevention products, blood products, diagnostic 
reagents, and therapeutic agents. Due to its price falls, the 
company was removed from the index CETF tracks during its 
recent June rebalance.
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Important notice:
VanEck Investments Limited (ACN 146 596 116 AFSL 416755) (VanEck) is the issuer and responsible entity of all VanEck exchange trades funds (Funds) listed 
on the ASX. This is general advice only and does not take into account any person’s financial objectives, situation or needs. The product disclosure statement 
(PDS) and the target market determination (TMD) for all Funds are available at vaneck.com.au. You should consider whether or not an investment in any Fund is 
appropriate for you. Investments in a Fund involve risks associated with financial markets. These risks vary depending on a Fund’s investment objective. Refer to 
the applicable PDS and TMD for more details on risks. Investment returns and capital are not guaranteed. 

CETF is not in any way sponsored, endorsed, sold or promoted by FTSE International Limited or the London Stock Exchange Group companies (‘LSEG’) (together the 
‘Licensor Parties’) and none of the Licensor Parties make any claim, prediction, warranty or representation whatsoever, expressly or impliedly, either as to (i) the 
results to be obtained from the use of the FTSE China A50 Index (‘Index’) upon which the VanEck FTSE China A50 ETF (“the Fund”) is based, (ii) the figure at which 
the Index is said to stand at any particular time on any particular day or otherwise, or (iii) the suitability of the Index for the purpose to which it is being put in 
connection with the Fund. None of the Licensor Parties have provided or will provide any financial or investment advice or recommendation in relation to the Index 
to VanEck or to its clients. The Index is calculated by FTSE or its agent. None of the Licensor Parties shall be (a) liable (whether in negligence or otherwise) to any 
person for any error in the Index or (b) under any obligation to advise any person of any error therein. All rights in the Index vest in FTSE. “FTSE®” is a trademark of 
LSEG and is used by FTSE and VanEck under license.

© 2022 Van Eck Associates Corporation. All rights reserved.
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